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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks.

(2) Show necessary calculations as a part of answer.

1 Following are the balance sheets of Vijay Ltd. and 20
Jay Ltd. for the year 2016-17. Analyzed and interpret
company's financial position with the help of comparative
balance sheets of both companies.

Balance Sheets

Liabilities Vijay Ltd. | Jay Ltd.| Assets Vijay Ltd. | Jay Ltd.
Pref. Share Land - Building 5,00,000 | 15,00,000
capital 5,00,000 | 9,00,000| Plant &
Equity share Machinery 5,00,000 | 10,00,000
capital 6,00,000 | 12,00,000| Investments 3,00,000 2,00,000
General Reserve 4,00,000 [ 5,00,000( Debtors 1,40,000 2,00,000
P & L Account 2,00,000 | 2,25,000| Bills Receivables 60,000 1,50,000
10% Debentures 2,00,000 | 10,00,000| Stock 4,00,000 6,00,000
Creditors 80,000 [ 1,00,000| Cash Balance 1,00,000 3,00,000
Bills Payable 20,000 25,000
20,00,000 | 39,50,000 20,00,000 | 39,50,000
OR
1 Prepare balance sheet from the following information of 20
KKR Ltd.
Stock Turnover (Cost of sales / Closing Stock) .................... 6 Times
Gross Profit Ratio ....coooommmmeee e 20%
Current Ratio ..o 25:1
Liquid Ratio.....cooooiiimiieiiiieeeeee e 1.5:1
Working capital ..o Rs. 7,50,000
Fixed Assets Turnover Ratio (With cost of sales)................ 2 Times
Average collection period (Annual 360 Days) .......ccccccen....... 60 Days
Proportion of Shareholder's funds with fixed assets ............ 0.80 : 1
Proportion of capital with reserve and surplus .................... 050 :1

Proportion of Shareholder's funds with long term loan ...... 020 :1
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2 The Balance sheet as on 31-03-2016 and Income statement 20
for the year ending 31-03-2017 of Gujarat Lions Ltd. are as

follows :
Balance Sheet as on 31-03-2016
Capital Rs.| Assets Rs.
Equity share capital 2,50,000 | Plants 2,20,000
15% Debentures 50,000 | Stock 30,000
Creditors 50,000 | Debtors 50,000
Cash balance 50,000
3,50,000 3,50,000
Income Statement for the year ended 31-03-2017
Particular Rs. Rs.
Sales 4,00,000
Less : Cost of sales :
Opening stock 30,000
Add : Net purchase 1,20.000
1,50,000
Less : Closing stock 25,000 [ 1,25,000
Gross profit 2,75,000
Less : Administration Expenses 60,000
Depreciation 22,000
Debenture interest (Paid on 31-03-2017) 7,500 | 89,500
Retained Earnings 1,85,500
Balance of debtor and creditors remain uniform through the
year
General Price index was as under :
On 18! April 2016 280
For the year 350
On 315t March 2017 420
You are required to prepare Final Account for the year ended
31-03-2017 according to current purchase power method
giving after effect of changes in price level.
OR
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2 The balance sheet of MI Ltd. as on 31-03-2016 is as 20
follows :

Capital Rs.| Assets Rs.
Equity share capital 3,00,000| Fixed Assets 4,80,000
Reserve & Surplus 1,00,000 | Stock 1,20,000
Creditors 1,50,000 | Debtors 1,00,000
Bills Payable 1,50,000

7,00,000 7,00,000

Transactions during the year 2016-17 were as follows :

Particular Rs.
Sales 9,60,000
Cost of sales (As per replacement cost) 4,20,000
Purchase (As per historical cost) 3,00,000
Closing stock (As per historical cost) 84,000
Closing stock (As per replacement cost) 1,00,800
Fixed Assets (As on 31-03-2017, 5,76,000

As per replacement cost)

The estimated life of fixed assets is 5 years and estimated

scrap value at the end of estimated life is nil.

From the above information prepare final account as per

current cost accounting method.

3 (A) Prepare Value Addition statement from the following

income statement of DD Ltd.

Particular Rs. Rs.
Sales 24,00,000
Less : Cost of materials 8,00,000

Wages 6,00,000

Insurance premium 1,00,000

Audit fee 40,000

Depreciation 1,00,000

Interest 1,60,000 18,00,000
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Less : Tax
Profit after tax
Less : Dividend

Retained Earnings

6,00,000
3,00,000

3,00,000
1,00,000

2,00,000

(B) Write a note on Market Value Added and Economic 8

Value Added.

OR
3  Prepare Value Addition statement from the following 15
income statement of PW Ltd.

Particular Rs. Rs.

Sales 60,00,000
Less : Cost of material (% of Sales) 30%
Less : Wages (% of Sales) 20%
Cost of services (% of Sales) 10%
Depreciation (% of Sales) 10%
Interest (% of Sales) 10%

Total 80% 48,00,000

Profit Before Tax 12,00,000

Less : Tax at 60% ?

Profit After Tax ?

Less : Dividend 3,00,000

Retained Earnings ?

4  Write Short note : (Any Two)

(1) Objectives of Corporate Financial Reporting

15

(2) Importance of Corporate Financial Reporting

(3) Users of Financial Reporting

(4) Quality characteristics of Corporate Financial Reporting.
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